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Abstract: This paper proposes a parametric mixture cure model within the accelerated failure time
(AFT) framework for interval-censored data with competing risks. The model integrates multinomial
logistic regression for the incidence of various event types (including cure) and AFT models for the
latency among susceptible individuals. We consider three lifetime distributions (Weibull, lognormal,
loglogistic) and develop an expectation-maximization (EM) algorithm for estimation. The large-sample
properties of the proposed estimators are established and validated through comprehensive simulations,
which show minimal bias, well-aligned standard errors, and coverage probabilities reaching the nominal
level. In an empirical application to Lending Club personal loan data, our model, which accounts for
default and prepayment as competing risks, reveals distinct covariate mechanisms overlooked by models
ignoring competition: Annual income symmetrically “delays default while accelerating prepayment”,
while loan amount consistently accelerates only prepayment. Model comparison based on Akaike
information criterion (AIC) selects the Weibull distribution as optimal.

Keywords: mixture cure model; interval censoring data; competing risks; accelerated failure time;
EM algorithm

1. Introduction

In survival analysis, a substantial proportion of individuals may never experience the event of interest
despite extended follow-up periods. These individuals are typically characterized as a “cured fraction”,
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representing a subpopulation inherently immune to the event. To analyze data containing such cured
individuals, the mixture cure model (MCM), pioneered by Boag [1] and subsequently developed by
Berkson and Gage [2], provides a robust analytical framework. The survival function in this model
is defined as S () = p + (1 — p)So(#), where p denotes the proportion of cured individuals, and S ()
describes the survival probability of susceptible individuals. Subsequently, Kuk and Chen [3] proposed
a hybrid framework combining logistic regression with the Cox model. Building on this, Peng and
Dear [4] developed a nonparametric mixture cure model. Meanwhile, Sy and Taylor [5] incorporated
the Cox model into the latency component and provided standard error estimation, while Fang et al. [6]
further established the large-sample theory for this class of models. In addition, Zhang and Peng [7]
proposed a semiparametric estimation method for the accelerated failure time (AFT) mixture cure model.
These advances have progressively refined the methodological framework of mixture cure models from
various perspectives, greatly enriching both their methodology and applications.

Besides the population heterogeneity induced by cured individuals, practical survival studies
often encounter another layer of complexity arising from observational mechanism imperfections,
namely interval censoring, where the exact event time is unobserved but known to occur within a
specific time interval. Such data frequently arise in clinical trials, financial markets, social sciences,
and various other fields. Seminal work by Lindsey and Ryan [8] introduced systematic methods
for handling interval-censored data. Finkelstein [9] developed regression methods for proportional
hazards models with left-, right-, and interval-censored observations. Kooperberg and Clarkson [10]
extended hazard regression to address the non-concave likelihood and numerical challenges posed by
interval censoring. Additionally, Finkelstein and Wolfe [11] constructed semiparametric models for
interval-censored data, while Rabinowitz et al. [12] and Odell et al. [13] investigated AFT models in
this context. Betensky et al. [14] further developed computationally efficient methods for fitting AFT
models to interval-censored data.

The literature on cure-rate models for interval-censored data has grown considerably, reflecting
a sustained effort to address the complexities of this data type. The evolution of methodologies
ranges from early adaptations of approximate likelihood techniques by Kim and Jhun [15] to more
sophisticated approaches. These include models for clustered data by Xiang et al. [16], multiple-
imputation algorithms for efficient estimation by Zhou et al. [17], and flexible semiparametric extensions
that incorporate Bayesian methods and generalized accelerated-hazards structures to capture nonlinear
and time-dependent effects by Liu [18]. A recent innovation by Li and Ma [19] further tackles partly
interval-censored data using penalized likelihood and Gaussian basis functions. Collectively, these
works represent a nuanced and progressive refinement of statistical techniques, underscoring the field’s
focus on improving model accuracy and flexibility in the presence of a cured fraction.

In recent years, machine learning has been introduced into cure rate modeling for interval-censored
data to overcome the linearity restriction of the logistic function on the classification boundary. Specifi-
cally, Pal et al. [20] proposed a support vector machine (SVM) -based mixture cure model, using the
SVM to capture nonlinear effects of covariates on the cure probability while retaining a proportional
hazards structure for the latency part. On this basis, Pal and Aselisewine [21] extended the framework
to mixed-case interval-censored data and adopted Platt scaling to estimate the cure probability. Further-
more, Aselisewine and Pal [22] developed a more general two-component SVM framework, again for
mixed-case interval-censored data, and demonstrated its superiority over traditional logistic-link and
spline-based models. In addition to SVM-based modeling strategies, alternative frameworks combining
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boosting algorithms and the AFT model have been developed to handle complex interval-censored
data. Chen and Qiu [23] proposed an AFT modeling approach for partly interval-censored survival data
with length-biased sampling and covariate measurement error, where the simulation and extrapolation
(SIMEX) method and boosting procedure are adopted for measurement error correction and variable
selection. Chen and Qiu [24] further developed the R package SIMEXBoost to implement the proposed
algorithms for analyzing high-dimensional error-prone data.

A further layer of complexity arises from competing risks, where each subject may experience an
event from one of several mutually exclusive causes. This setting introduces considerable complexity,
as the occurrence of any one event precludes observation of others, and each cause of failure constitutes
a competing risk. Methodological developments in this area include a class of tests proposed by
Gray [25] for comparing cumulative incidence functions across groups with right-censored competing
risks data. Fine and Gray [26] proposed a subdistribution proportional hazards model to directly assess
covariate effects on cumulative incidence. Coviello and Boggess [27] developed the Stata command
stcompet to estimate cumulative incidence with standard errors and confidence intervals. Klein and
Andersen [28] used pseudovalues and generalized estimating equations to model cumulative incidence
directly, applying their method to bone marrow transplant data. These studies advanced cumulative
incidence modeling in competing risks. Austin et al. [29] further explored the use of this function in
estimating crude incidence rates. Through illustrative examples and real-data applications, Huebner et
al. [30] compared standard survival approaches with methods designed for competing risks, highlighting
biases in the Kaplan-Meier estimator under such settings. Additionally, Beyersmann et al. [31] provided
a framework for simulating competing risks data using cause-specific hazards that may vary over time.

The integration of mixture cure models with competing risks frameworks provides a robust analytical
approach for time-to-event data, particularly in studies involving cured subpopulations and multiple
failure causes. This unified methodology enables more accurate estimation of cause-specific event
probabilities and enhances the evaluation of risk factors. Semiparametric estimation techniques have
been advanced through the works of Choi et al. [32] and Chen et al. [33], while Basu and Tiwari [34]
contributed a Bayesian perspective. Building on these developments, Choi et al. [35] proposed a
cure-mixture competing risks model that combines semiparametric AFT models for cause-specific
survival functions with a multinomial logistic incidence structure. Wang et al. [36] proposed a unified
proportional hazards mixture cure model for clustered survival data with incurable competing risks.

Most existing studies only address one or two of these data characteristics separately. In practical
observational research, interval censoring, competing risks, and cure heterogeneity frequently coexist,
creating compound statistical challenges that cannot be fully resolved by models designed for only one
or two features. Specifically, interval censoring results in unobserved exact failure times, competing
risks induce mutually exclusive event structures, and cure stratification partitions the population into
susceptible and immune subgroups. The superposition of these three features drastically complicates
likelihood construction and parameter estimation, forming a prevalent yet highly challenging data
structure in survival analysis. Current methodological developments for such complex data mainly
include nonparametric estimation and various semiparametric regression approaches, such as generalized
odds-rate models and methods for progressively censored data. Nevertheless, the existing literature is
dominated by semiparametric frameworks, and a unified, fully parametric AFT modeling system with
clear probabilistic interpretations remains absent. Such a framework would characterize the incidence
probabilities of distinct events among susceptible subjects via multinomial logistic regression while
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simultaneously fitting cause-specific latency distributions. This parametric framework offers high
computational efficiency, intuitive probabilistic interpretations, and superior finite-sample stability, thus
holding great practical value.

Motivated by these considerations, this study proposes a unified parametric mixture cure model for
interval-censored data with competing risks. Our model integrates a multinomial logistic regression
to estimate the incidence of uncured events with AFT models for the conditional latency distribution.
The AFT framework offers a direct link between latent failure times and covariates, ensuring intuitive
interpretability. Section 2 elaborates on the structure of the proposed multinomial logistic-AFT
mixture cure model. Section 3 outlines the maximum likelihood estimation methodology. Section 4
establishes the asymptotic properties of the estimators. Section 5 assesses the finite-sample perfor-
mance of the model through comprehensive simulations. Section 6 illustrates the model’s practical
utility in an analysis of Lending Club data. Finally, Section 7 provides concluding remarks and future
research directions.

2. Model

Consider a study where each individual may experience one of K mutually exclusive event types, or
remain event-free (i.e., “cured”). Let the discrete random variable U € {0, 1, ..., K} denote the eventual
outcome, where U = k indicates the occurrence of the k-th event type, and U = 0 denotes a cured
individual who will never experience any event. In practice, K = 2 is the most common and practically
relevant scenario in competing risks analysis. Researchers typically focus on one specific event type,
while grouping all other competing events into a single “other” category. Therefore, for simplicity, we
assume two competing events (K = 2), with event 1 representing the outcome of primary interest and
event 2 encompassing all other failure types.

To model this complex structure, define T as the latent failure times for each event type k = 1, 2.
For a cured individual (U = 0), these latent times are conceptually infinite. For a susceptible individual
who ultimately fails from cause k (U = k), we only observe the failure time for the actual cause k. Thus,
the failure time 7 for each individual is defined by the equation:

T=TxIU=1)+T,xI(U =2)+0c0oxI(U =0), 2.1

where /() is the indicator function. In addition, the observed data may be subject to interval censoring
due to discrete observations. The exact failure time T cannot be observed; instead, only an interval
[L, R) in which the event occurred is observed, or the event is right-censored if it has not occurred by
the last observation time L. The censoring indicator is defined as

B 1, if the event is interval-censored (T € [L, R)),
0, if the observation is right-censored (7 > L, R — o).
Note that L = 0 if the subject is left-censored, so it belongs to a special interval censoring, that
1s, T € [0, R). Critically, for a right-censored individual (6 = 0), the true failure type U is naturally
unknown, as the event has not yet been observed.

For the latent failure times among susceptible individuals, we adopt the AFT model. The model
assumes a linear relationship between the log-transformed latent failure times and covariates X:

log(Ty) =B, X + &, fork=1,2, (2.2)
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where Sy is a vector of regression parameters corresponding to event k, and g, represents the error term.
The distribution of &; determines the parametric family for 7;. The nomenclature of the AFT model
is determined by the distribution of 7 itself, rather than that of log 7. Commonly used parametric
distributions in the AFT framework include the Weibull, log-normal, and log-logistic distributions; these
correspond to g following Gumbel, normal, and logistic distributions, respectively. In each case, a;
and b, denote the location and scale parameters of the error distribution. The corresponding survival
functions S (¢; Bk, ax, by) are standard results and are omitted here.

Compared with the conventional Cox proportional hazards model, the AFT model offers several
distinct advantages that motivated its use in this study. First, the AFT model does not require the
proportional hazards assumption, which is often violated in practice; instead, it directly models the
effect of covariates on the survival time, providing a more intuitive interpretation. Second, the AFT
framework accommodates flexible parametric distributions, allowing a better fit to the underlying
survival process and more efficient estimation when the distribution is correctly specified. In contrast,
when the PH assumption is violated, the Cox model can produce biased estimates and less reliable
inferences. Therefore, the AFT model was selected as the primary analytical approach for its robustness,
interpretability, and appropriateness for the observed survival data.

In the incidence part, we consider a multinomial logistic regression model to formally characterize
the relationship between the discrete event probability 7, and the covariate vector Z. Note that X and Z
may overlap or differ. Let y; denote the p.-dimensional regression coeflicient vector corresponding to
the covariates Z in the incidence component, and let 8 denote the p,-dimensional regression coefficient
vector corresponding to the covariates X in the latency component. The model is specified as follows:

exp(y; Z)
1+ 33 exp(y]2)
1
1+ 37, exp(y]Z)

where 7, 1s a vector of regression coefficients corresponding to event k. Under these model assumptions,
the overall survival function for 7 has the following mixture representation:

m=PU=k|Z) = fork = 1,2, (2.3)

2.4)

7T0:1—7T1—7T2:

Sr(t;0)=P(T >t Z,X) =my+mS1(t;61,a1,b1) + mS2(t; B2, az, by), (2.5)

where the full parameter vector is given by ® = (yy,v2,81, a1, b1, B2, az, bs).
3. Estimation

The construction of the likelihood must account for the different types of observations. For an
interval-censored individual (6; = 1, U; = k), we know the event occurred in [L;, R;) and was of type
k. The likelihood contribution is the probability of this joint event: ;. - [Sx(L;) — S«(R;)]. For a right-
censored individual (6; = 0), we only know that no event had occurred by time L;. This individual could
be cured, or susceptible, but their event time is beyond L;. Therefore, the likelihood contribution is the
probability of surviving beyond L; from all causes, which is my + Z,{i | 7S 1k (Ly).

Let U; € {0, 1,2} denote the event indicator. The observed data for subject i are given by O; =
{L;,R;,0;,0;U;,X;,Z;} for i = 1,...,n. Note that U; is observable only when ¢; = 1. The likelihood
function takes the form:
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}6,-I(U,-:k)

n 2
L(©) = ﬂ( | el S Lz B @ b = S k(Ris B s b))
i=1 N k=1 3.1

(1-6y)
X {7T0 + m S 1(Lis B, ar, by) + maS2(Lis B2, a, bz)} )

Direct maximization of the likelihood function (3.1) is computationally challenging due to the
complicated structure of the finite mixture cure model. Choi et al. [35] pointed out that the layered
mixture structure leads to poor convergence and numerical instability of maximum likelihood estimation
under right-censored competing risks. Different from their work restricted to right-censored observations,
this paper targets the more complex interval-censored competing risk data. The corresponding likelihood
function involves nested integrals and coupled parameters, which further increases the difficulty of
numerical optimization. To tackle this issue, we treat the event indicator U; as a latent variable and adopt
the expectation maximization (EM) algorithm for iterative estimation to avoid computational defects of
direct likelihood maximization. The complete-data likelihood function is presented as follows:

n

2
L(®) = l_[( {ﬂk [S «(Li; B, ax, br) — S k(Ri; B, ax, bi)|
i=1 \ k=1 (3.2)

= = =2y](1=60)
x [ S 1 (Lis B ar, b)Y OV (S o(Liz B, . b)) | )

}(3,-I(U,-:k)

Taking the logarithm of (3.2) yields the complete-data log-likelihood:

n 2
(®) = Z( > 8iI(U; = k) log {m [S (L fio ax. be) = S k(Ri: B i, b}

i=1 \ k=1

+ (1= 6)|1(U; = 0)log 7o + I(U; = 1) log {m S 1(Li: B, a1, b)) (3.3)
+I(U; = 2)log {nzszm;ﬁz,az,bz)}]).

Then, we decompose the log-likelihood function (3.3) into three separate expressions that contain
only y1,v2, B1,a1, by, and B,, a», by, respectively:

€(®) = fyl,yz (®) + gﬂl,m,b](@) + gﬁz,az,bz(Q)a

n

), 1,(0) = Z [(1 - 0)I(U; =0)lognmy + I(U; = 1)]lognm, + I(U; = 2)logm,|, (3.4)
i=1

0g.a,.0,(©) = Z [51'1(Ui = 1) log{S(Li;B1,a1,b1) = S1(Ri; Br, a1, b1)}

i=1

+ (1 =6)I(U; = 1)1og S (Li; B1, a1, b1))|, (3.5)
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n

gy ar1,(O) = Z [51'1(Ui = 2)1log{S2(Lj; B2, az, by) — So(R;; B2, az, by)}

i=1

+ (1 —61‘)I(Ui = 2) IOgSQ(Li;ﬁz,az,bz) . (36)

The EM algorithm is employed to efficiently maximize the observed data log-likelihood. The
algorithm iterates between two key steps to progressively optimize model parameters.

E-step. Compute the conditional expectation of the latent event indicator I(U; = k) given the
observed data and current parameter estimates O:

fui = P(U; = k| 0;,0) = 6,1(U; = k) + (1 = 6yt 0), k=0,1,2, (3.7)
where for k = 1, 2:

7S 1 (ti5 Br, ak, bi)
mto + miS1(t;; B, ar, by) + S 2(t3; By an, by)

Y(t;0) = P(U; =k | 0,,0,6,=0) =

and Yo(1;; ©) = 1 — ¥, (t:; ©) — Yo (1;; ©). Here, ¥, (1) represents the posterior probability that a patient
belongs to event type k given survival up to time ¢. The conditional probabilities f1; facilitate inference
about potential failure events when exact event types are unobserved.

M-step. Maximize the conditional expectation of the complete-data log-likelihood:

E[{(®) | 0;,0] = E[L,,.,,(®) | 0;,8] + E[€g, 4, 5,(®) | O;, 0] + E[{3, 4,1,(®) | O;, O1. (3.8)

Let @® = {i/(ls), 5/53), ,8(15), A(ls), b(s) ,BES), A(;), b(s)} denote the parameter estimates after the s-th iteration.
Convergence is assessed by comparing successive estimates; the algorithm terminates when ||@¢*! —

®Y)|| < & for a predefined threshold &. The EM algorithm proceeds as follows:

Step 1. Initialize parameters:

0 _ [0 0) 50 (0) 10) 0) (0) 1(0)
®—{1’7’251’1’b 2’2’b}

For the AFT latency parameters B(O) a,(co), b(o) (k = 1,2), we fitted a standard AFT model using
only the observations that we considered hkely to be uncured and used those estimates as initial
values. For the cure fraction parameters 7(0) and y(o) in the multinomial logistic part, we adopted a
simpler approach: we treated all right?censored observations as if they were cured and then fitted
a multinomial logistic regression based on that crude classification to obtain starting values. This
initialization strategy was applied consistently in both the simulation study and the real data analysis.
Step 2. At iteration s, maximize (3.8) to obtain updated estimates:
)A,EY)’ )A,;Y)’ﬁ(lﬁ’ A(lv), b(?) ﬁ(zv)’ A(zﬁ)’ b(?)

Step 3. Update conditional probabilities j1;; using (3.7) for all i and k = 1, 2.

Step 4. Evaluate convergence criteria. The algorithm stops when both (i) the relative change in the
parameter vector satisfies ||@“*) — @¥||/||@|| < 107, and (ii) the absolute change in the log-
likelihood satisfies |[£(@%*D) — £(@®)| < 107*. If convergence is not achieved, set s = s + 1 and
return to Step 2.
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It is worth noting that the maximum likelihood estimates 6 obtained solely via the EM algorithm
cannot be directly employed for cross-model comparisons, since increasing the number of model
parameters can mechanically inflate the likelihood value. To overcome this limitation, we further adopt
the Akaike information criterion (AIC) to conduct a comparative analysis of models under different
distributional assumptions. This criterion provides a quantitative assessment of statistical models’
relative performance by simultaneously balancing goodness-of-fit against parametric complexity [37].
Widely adopted in model selection, the AIC is founded on the principle that models with smaller values
achieve a superior trade-off between fitting accuracy and complexity.

The AIC is calculated as follows:

AIC = -2log(L) + k- p, (3.9

where L denotes the maximized value of the likelihood function obtained upon convergence of the EM
algorithm, p represents the number of estimated parameters, and k is a scaling constant (typically set to 2).

4. Asymptotic properties of the mixture cure AFT model

In this section, we establish the consistency of the maximum likelihood estimator for the proposed
model. We clarify that all asymptotic results in this section are derived under the standard fixed-
dimensional setting, where the overall parameter dimension d remains fixed and finite as the sample
size n — oo; accordingly, the asymptotic conclusions are independent of the specific value of d.

Let the true parameter vector be

0" =, v Bis @, by, By, a3, b)) € B,

where B € R is a compact parameter space. The observed data O; = (L;, R;, 6;,6,;U;, Xi, Z)), i=1,...,n
are independent and identically distributed. Denote the likelihood contribution of a single observation by
£(0;; ©) as defined in Eq (3.1), and let Q(®) = E[log £(0;; ©)] be the expected log-likelihood. The MLE
is defined as ©, = arg maxeeg [ [, €(0;; ®). If the EM algorithm converges to a stationary point of the
observed likelihood and the model is identifiable, ®, is taken as that point. The following regularity
conditions are stated for the first.

Condition 1 (Compactness) 3B is compact, and ®* lies in its interior.

Condition 2 (Identifiability) If ® # ®*, then £(O; ®) # £(O; ®*) almost surely. This implies that the
multinomial logistic coefficients (y1, y,) and the AFT parameters (B, ax, b;) are uniquely determined,
e.g., by imposing a label constraint such as 1; > 8,; or fixing y;; = 0.

Condition 3 (Bounded covariates) The supports of X and Z are compact. The observed intervals
satisfy 0 < L < R < 7 almost surely for some 7 < co.

Condition 4 (Non-informative censoring) The censoring time C is independent of the true failure
time 7 and the event type U. Moreover, P(L < R) = 1.
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Condition 5 (Continuity and integrability) For almost every O, the map ® — log{(0;0) is
continuous on B, and there exists an integrable dominating function M(O) such that | log £(O; ©)| <
M(O) forall ® € 8.

Condition 6 (Uniform law of large numbers)

n

sup

1
®cB'Nn

log £(0;;®) — 0(®)| 5 0.
1

Condition 7 (Unique maximum) Q(0®) attains a unique maximum at ®*; i.e., Q(®) < Q(®*) for all
0+ 0.
Theorem 4.1 (Consistency of the MLE). Under Conditions 1-7, the MLE @n is weakly consistent:

0, % e (n — o).

Theorem 4.2 (Asymptotic normality). We adopt the method suggested by Sy and Taylor [38] and
the conclusion of Louis [39] to express the observed information matrix as the difference between
the expected complete-data information and the missing information. For our model, the observed
information matrix is

_62 log L(®;0) 0?
00T 980T

A 0 A
E[log L.(®; 0,U) | 0,0] - Var[% logL(©:0,U)| 06|, (4.1
where O = {L;,R;,6;,6,;U;, X;, Z;}"_,, U; are the latent event indicators, and O denotes the parameter
estimates after convergence of the EM algorithm. The complete-data log-likelihood log L, is given in
Eq (3.3). Because it can be decomposed into three independent parts, the observed information matrix
has a block-diagonal structure:

L,,s(©) = diag(l()’) I(l//l) I(lﬁz)),

obs®> “obs °> “obs

where Y, = (B1,a;,by) and Y, = (B,, as, by). We derive each block separately. The overall observed
information matrix is

)
~ I())l;s 0 O
L@ =0 I, 0
0 0 I(Wz)

obs

The asymptotic covariance matrix of O is estimated by COV(@) = Iobs(@)‘l. Standard errors are the
square roots of the diagonal elements. All quantities ny;, fixi, Vii, and Wy; are evaluated at the final EM
estimate ©.

5. Simulation studies

5.1. Simulation settings

The simulation procedure generates interval-censored survival data with competing risks and a cure
fraction through the following steps. First, a multinomial logistic model with covariate vector Z classifies
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each subject into one of three groups: non-diseased (cured, U = 0), event type 1 (U = 1), or event
type 2 (U = 2). For each subject i, a visit/censoring time C; is generated from a uniform distribution
U0, 10], while the true survival time 7; is generated from a specified parametric distribution.

If T; > C; + 40, the observation is treated as right-censored, with L; = C; + 40 and R; = oo.
Otherwise, the exact interval containing 7; is determined as follows: Given a fixed interval length d
and an initial endpoint e, if 0 < 7; < e, the interval is set to [A, e], where h is a machine-precision
constant approximating zero. If T; > e, we compute k = | (T; — e)/d] + 1 and define the interval as
e + (k- 1)d, e+ kd].

The final dataset includes interval-censored event times, event indicators, true survival times, co-
variate vectors, and relevant summary statistics, providing a realistic foundation for analyzing cure
fraction models under interval censoring and competing risks. We vary the parameters y; and 7y, in
three distinct configurations to achieve the different right-censoring proportions reported in Table 1. For
each parameter scenario, we simulate 200 datasets with sample sizes n = 200, n = 500, n = 800, and
n = 1000 to evaluate finite-sample performance.

Table 1. Parameter values for three levels of right-censoring.

Scenario 1 Scenario 2 Scenario 3

Right-Censoring 20% 30% 40%
i 1 1 1

72 2 0.5 0.5
21 L.5 1.5 1

2 1.5 1.5 1

We generate covariates Z; = (Zy;, Z,;), where Z;; is from the standard normal distribution and Z,;
from the Bernoulli distribution with the same probability for 0 and 1. For the survival function part, we
specify the parameters as follows: a; =2,8; = (1,1.5)",by = landa, = 1.5, 8, = (1,1)", b, = 2. The
survival functions for the two events under the three distributions are given by the following formulas:

(a) Weibull distribution

Il
1t 1, a1, br) = exp {_ (exp(X1- +1.5X5, + 2))} ,

12
li
Sa2(ti, B2, a2, br) = exp {_ (exp(X1~ + X5 +1 5)) }

(b) Log-normal distribution

S1(t;,B1,a1,b) =1 - D (logt; — (Xy; + 1.5X5; + 2)),
lOgl',' —(Xy; + Xy + 15))
5 )

Sa(ti, B2, a2,02) = 1 — (D(

(¢) Log-logistic distribution

-1

2

l’.
S1(ti, Br.ar, by) = |1 l
11 Br, a1, b1) [ +(exp(X1,-+1.5X2i+2))
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-1

12
t:

S t;, ba, ,b =1+ d

2( ﬁZ @ 2) (CXP(XU + Xg,’ + 15)) l

where X; = (X;, X5;) and X;; ~ N(0, 1) and X,; ~ Binomial(1, 0.5) are independent.

5.2. Simulation results

A comprehensive simulation study was conducted to evaluate the performance of the proposed
estimation method using multiple metrics: bias, empirical standard error (ESE), average estimated
asymptotic standard error (ASE), mean square error (MSE), and the empirical coverage probability (CP)
of nominal 95% confidence intervals.

As summarized in Tables 2—4, the proposed estimators exhibit minimal finite-sample bias across all
parameters, indicating that the estimation procedure accurately recovers the true data-generating values.
The close agreement between the ESE and ASE suggests that the large-sample variance estimator
reliably reflects the actual variability of the estimates. Moreover, the empirical coverage probabilities
are consistently near the nominal 95% level, confirming that the Wald-type confidence intervals are well
calibrated. As expected, increases in sample size lead to systematic decreases in bias, standard errors,
and MSE, which aligns with the established asymptotic properties of the proposed estimators.

Figures 1-9 depict the estimated survival functions for the overall survival function (S ), super-
imposed on their true counterparts and accompanied by pointwise 95% confidence intervals. The
estimated survival curves show excellent agreement with the true functions across all scenarios. The
observed discrepancies diminish as the sample size increases, further underscoring the consistency
of the estimators. These results collectively indicate that the proposed method performs reliably and
satisfactorily across the range of sample sizes considered in this study.

Simulation results under 20% right-censoring (Table 2) indicate that the proposed estimator performs
satisfactorily across all sample sizes (n = 200, 500, 800, 1000) for the Weibull, log-normal, and log-
logistic distributions. As the sample size increases, the bias, ESE, and MSE decrease uniformly across
parameters, demonstrating the consistency and efficiency of the estimator. Moreover, the empirical
CPs of the 95% confidence intervals remain close to the nominal 0.95 level, confirming that interval
estimation is well calibrated under moderate censoring.

These findings are visually supported by Figures 1-3, where the estimated survival curves align
closely with the true functions across all distributions. The 95% pointwise confidence intervals tightly
envelope the true curves, further validating the reliability of the proposed method.

Similar trends are observed under 30% right-censoring (Table 3), though a slight increase in ESE and
MSE reflects the expected loss of information under heavier censoring. Despite this, CP values remain
near the nominal level for larger sample sizes (n > 500), and estimated survival functions (Figures 4—6)
continue to track the true curves accurately, with only minor instability in the distribution tails.

Under a 40% right-censoring rate (Table 4), the estimator remains consistent across distributions
and sample sizes, with bias, ESE, and MSE decreasing as n increases. However, the higher censoring
proportion leads to noticeably larger standard errors and MSEs compared to lighter censoring scenarios,
reflecting the increased estimation difficulty under substantial information loss. At small sample sizes
(n = 200), certain parameters (e.g., b; and b, in the Weibull model) exhibit under-coverage, which is
largely remedied when n > 500.

Electronic Research Archive Volume 34, Issue 9, 6573-6613.



6584

93810400 9,66 :dD) ‘10110 orenbs ueow HSIA

0S6'0 0S100 €2€1°0 0TTI'0 TOI00- SS6'0 81200 TISI'O LLPI'O SO000 SY6'0 ¥8E0'0 LOOTO 6S61°0 9000°0- S060 LLSO'O 080€0 ¥68T0 0€90°0- 4
SE6'0 6£61°0 L60V'0 06EY°0 LPEO'0 0S6'0 SEITO TI9HO TO9Y'0 SIHO0- SS6'0 €49€°0 0L8S0 82090 16Z0°0- 0960 09,60 ¥ST6'0 Tv86'0 8S80°0
$S6'0 TEFO'0 LTITO SLOTO 80100 OF6'0 €€90°0 TOYTO 60STO TLIOO 0860 L8LO0 ¥HOE'0 TOSTO IT100 S960 OIYTO ESHFO 906¥°0 09100 '
SP6'0 16010 ITIE0 TOLE0 S800°0- SS6'0 SETI'0 0TSED 60SE0 TEI00 0S6'0 6£0T0 66VY'0 €ISF0 0100~ SS6'0 OEISO SITLO LSILO €9200- »
0¥6'0 82000 9200 2SO0 1€00°0- 0T60 THOO'0 S8SO'0 THY0'0 L6000~ 0960 1S00°0 67L0°0 60L0°0 0600°0- 0060 8E10°0 S9II'0 €¥II'0 0LCOO- 'q
§96'0 ¥EEO'0 6L8T'0 9T8T°0 01000 0L60 €9€0°0 68070 9681°0 06100~ 0S6'0 6€L0°0 ¥S9TO 9ILTO L6000~ 060 0I6T'0 89I¥'0 +9e¥0 €€200 ©'d
0£6'0 €010°0 L860°0 +I0I'0 SE000 S¥6'0 8TIO0 €OTT°0 8ITI'0 9SI00 S960 L8IOO S6E10 S9EI'0 SLOOO- SL6'O T6EO0 60TTO SL6I0 8TIOO '
0S6'0 6€C0°0 SEVI'0 9¥SI'0 €€00°0- S96°0 €2C0'0 66S1°0 €6¥1'0 91000- SI60 €9%0°0 €C0C0 0SITO 89000 0v6'0 +¥901°0 6LIE0 19CE0 SS00°0 v
0S6'0 9¥€0°0 9T8I'0 +¥8I'0 6¥T0'0 0860 87E0'0 9€0TO LSSI'O +810°0 S960 LSI0'0 609T0 6L¥T0 1S90°0 SS6'0 SS61'0 ¥TTr'0 6£€70 Ly8O0 T4
§S6'0 LETO0 LLIT'O LPIT'O T€200 0960 #9100 ¥IEI'0 8LTI'0 09000 SS6'0 86T0°0 9L9T°0 L6910 8000 S960 6L90°0 S89TO ¥LSTO 10v00 A
S¥6'0 $LTO'0 OTLI'O LFOT'0 9LI0'0 0960 LESO'0 81610 6T8I'0 IFIO0 0960 TI9N'0 TO¥TO STHTO 6870°0 S960 OLLI'O I86£°0 SITFO LL80DO 4
§S6'0 6010°0 0601°0 ¥€01°0 €910°0 0¥6'0 09100 6ITI'0 8STI'0 0EI00 0L6'0 LTTOO SSST'0 T8YI'0 S9TO'0 0960 86S0°0 88¥T'O SEYTO 1€200 4
o118130] 307

SI6'0 T910'0 9SIT'0 €STI'0 ¥€TO'0- SY6'0 6910°0 90€1°0 S8TI'0 10200~ STEO L6TO0 €L91°0 ¥TLI'O 81000 0160 SILO0 8SSTO 6LST0 90L00- %9
$S6'0 6£S0°0 L9YTO 1TETO L8000~ 0S6'0 98L0°0 S8LTO 6LLTO ¥LEDD STE'O T9FT'0 09SE0 ¥ISE0D 6STO0 S960 8LOEO TESSO ¥ISSO 60900 &
S€6'0 #8100 66C1'0 0SEI'0 LPI0'0- ST6'0 88200 89FI'0 9691°0 6S00°0- SS6'0 +TEO'0 9881°0 86LI'0 0L000- SFE'O 0L60'0 I1¥6T0 €I1€0 LLOOO '%
S96'0 8€€0°0 L9610 6€81°0 8000 060 8SSO0 1€CT0O THETO 91€0°0- SS6'0 S880°0 6¥8TO €S6T0 TIE00- Ov6'0 0TITO 8EvY'0 v09Y'0 €0100 @
0S6'0 81000 6€¥0°0 9I¥0'0 TLOO0- SS6'0 92000 €6¥0°0 SOSO'0 0TOO0- 0S6'0 6£00°0 ¥T90°0 LI900 ¥900°0- SI6'0 I0I00 9600 9L60°0 0vCO0- '
$96'0 SIT00 €TIT0 S90T'0 9¥I00 OF6'0 09100 LSTI'O 09TI'0 1010°0- 0L60 €TC00 S6ST°0 €610 L9000 SE60 $990°0 1TSTO SLSTO 0£100- g
$S6'0 0¥00'0 6650°0 TEYO'0 SSO00  $96°0 1+000 0L90°0 ¥€90°0 90100~ SE6'0 69000 #S80'0 0£80°0 TIN0O 0S6'0 68100 8SET'0 SLEI'O 12000 '
GS6'0 8LO0'0 $880°0 6L80°0 S800°0- SS6'0 6800°0 8860°0 6£60°0 €L00°0 0860 6C10°0 9STI'0 €€11°0 ¥800°0- 0¥6'0 9Cr0'0 6L61°0 6S0C0 6S10°0 v
SL6'0 8LTO'0 1TST'0 S991°0 99000 0960 SI¥O0 8¥OTO 9T0TO €LTO0 0960 9L90°0 16ST0 96STO €FI00 O0L6O 0SOI'0 8LIY'O SHOY'0 Lye00 T4
0960 STT00 ¥LIT'O L9010 LTIOO 0L6'0 ISIO0 OIEI'0 8TTI'0 L1000~ OF6'0 SLTOO 6S91°0 9991°0 88000 SS6'0 €9L0°0 6690 969T0 00900 '™
0L6'0 6€T0°0 CTILI'O T¥SI'0 11100 S96'0 8700 8T6I'0 6T8I'0 L9EO'0 SY6'0 9LSO'0 9EHTO 06ET0 €€200 0960 €SEI'0 0£6€0 ¥H9€0 66v00 4
0960 TOTO'0 L80I'0 60OI'0 9¥00'0 0S6'0 97100 9IZI'0 T0TI'0 O¥IO0 0S60 €1T00 SEST'O 09¥I'0 90000 S$96°0 9S00 COSTO 98CTO 0v900  ''4
[puLiou3oy

0S6'0 ¥610°0 8YEI'0 €6€1°0 80000~ 096'0 60T0'0 6SYI'0 TOEEI'0 ¥6E€0°0- 0060 98€0°0 6S81°0 ¥T6I'0 66£0°0- S68°0 S801'0 €T6TO LEIEO 90010~ %4
S€6'0 L6S0'0 6£€T0 ¥HFTO €1000 0T6'0 STLO0 8SSTO 0L9T0 9€10°0- 0¥6'0 I0IT'0 6STE0 8IECO 8L000 0T6'0 SL6TO I¥ISO ¥EYSO 18700 <
S¥6'0 8LIO0 LSTI'O ¥EET'0 15000 0S6'0 01ZO0 T8EI'0 8¥FI'0 8TOO'0 S6'0 8SE00 €9LI'0 +881°0 €9100 SE6'0 9,600 068T0 10I€0 8LE00  '%
SY6'0 TSYO'0 ¥661°0 ¥TITO 9110°0- 0960 €€¥0'0 SLITO 180T0 87000 SI60 96800 6SLT0 886T0 6LI00 0160 9890 €£vv'0 TEISO €2LO0- @@
SE6'0 67000 90S0°0 8€SO'0 9€00°0- SS6'0 0£000 €9S0°0 LESO'O S$800°0- 0S6'0 6¥00°0 +¥TLO0 9690°0 LEODO 0680 9S10°0 LEITO €€TI'0 SOTO0- 'q
060 ¥E100 ¥801°0 LSIT'0 TE00'0- Ov6'0 87100 OITI'0 80TI'0 IEI00 0960 ¥ITO'O +SSI'0 TSYI'0 8LIOO 0T6'0 91800 €L¥TO 8¥8TO SOTO0 g
§S6'0 €£00°0 ¥8S0°0 0LSO'0 L0000 Ov6'0 THOO'0 +S90°0 8¥90°0 11000~ O¥6'0 ¥LOO'0 ¥¥80'0 6S80°0 €0000 STE'O 9€TO0 ¥9ET'0 8TSI'0 8¥100 ''d
S€6'0 ¥600°0 06800 8960°0 1200°0- SS60 06000 €660°0 0v60°0 ITI00- SS6'0 S9I00 8LTI'0 +LTI'O $910°0- 0T60 8ISO0 LTOTO 9€TTO 8ThO'0- '
§S6'0 10€0°0 T€8T'0 0TLI0 TETO0 0L60 I¥EO'0 TEOTO 9¥SI'0 85000 SS6'0 €190°0 TO9TO THPTO +9T0°0 SE6'0 8YITO TTTY'O S9SY'0 L6LOO — T@A
$S6'0 8TIO0 SLIT'O TTIT'O 9100 0¥6'0 08100 SOEI'0 OYEI'0 €£00°0- 0¥6'0 OLZOO #L9T'0 81910 9820°0 0S6'0 1880°0 ¥69T0 #T6TO 60SO0 '
§96'0 L9T0'0 TTLI'O L6ST'0 SPEOD'0 $96°0 $8TO0 TI6GL'0 S691°0 9S00°0 0960 SESO0 SPPT0 88TTO LECO'O SPE'0 €SSI'0 SS6E0 €STHO 89900 4
SS6'0 LITO'0 6801'0 8801°0 68000 $S6'0 ISIO0 €ITI'0 9TCI'0 T900'0- 0860 LGIOO $¥SI'0 06E1°0 €000 SIG0 81800 TOSTO #T8TO 0SYO0  '4
1nqrom

dd dSIN dSv  dSd  seig dd dSIWN dSv  dSd  seig do dSIN  dSV  dSd  seld dd dSIN  dSV  dSd  seld Ted

0001 = 008 =u 00s =u 00c=1u

"95() 9Yed SULIOSUI-IYSII PIM SUOTB[NWIS ()7 JO SINSAY *T d[qeL

“fiqeqoxd

‘10110 pIrepue)s onoydwkse pajewnse oy Jo oSeroAe oy} SV :Jo11o prepuels [eoudwe (SH ‘seiq [eouidwo serq

Volume 34, Issue 9, 6573-6613.

Electronic Research Archive



6585

93810400 9,66 :dD) ‘10110 orenbs ueow HSIA

SI60 ISI0°0 €€11°0 8ITI'0 TLIO0- 0160 80200 SYEI'0 6EVI'0 SIT0°0- 0€6'0 LTEOO0 €0L1°0 1081°0 SLIOO- 0T60 SLYO0 10LTO0 YLSTO +S€00- 4
0¥6'0 TOET'0 OISE0 €09€'0 +0TO'0- 060 I€8T'0 8S6€°0 6LTF'0 1S00°0- SE6'0 S9LTO 6610 €STSO 0STO0- 0€6'0 S6YL0 SL6L'O 8¥98°0 vev00  &f
0760 99€0°0 TISI'0 TI6I'0 0£000 O¥6'0 SLFO'O LSOTO 8LITO €6000 0£6'0 S6L00 609C0 SI8TO ¥OIO0 S$S6'0 €S8I'0 €SIY'0 TOLFO SE100- %
0260 T180°0 SL9TO +¥8TO 6VI00 0£6'0 $860°0 6I0£0 6EIE0 92000~ 0¥6'0 8I9I'0 TOSE'O LIOVO ¥TTO0 S96'0 YIEVO VEI9O 9vS90 ¥¥SO0O- @
ST6'0 9¥00°0 ¥L90°0 9L90°0 9S00°0- ST6'0 0LO00 OLLOO SE80°0 TO00'0- 0S6'0 86000 0L600 06600 LSO00- S680 8STO0 L8PI'0 SESI0 TLWOO- 'q
S¥6'0 L0900 61¥T0 8THT'O 1THO'0 0L6'0 66900 +ILTO 619T0 L9EO0 S¥6'0 9L0T'0 ObYE0 +LIED 8610°0- STEO I16VE0 SEVSO S0650 €6100 ©'d
0¥6'0 9L10°0 9LTI'0 LTEI'0 LTOOO 0S6'0 11200 LEYI'O €SFI'0 LSO00 S960 #IE0'0 80810 ILLI'0 SSO00 SH6'0 9L80°0 TT6TO T6STO 87900 '
0¥6'0 09€0°'0 0SS1°0 1681°0 6S10°0- S96'0 €6€0°0 890T0 I861°0 TOI00- 0960 6€90°0 €€9T0 LTSTO 8TOO'0 SO06'0 6TITO 96140 86570 €8€00- '»
$96'0 TLIO0 TEYI'0 €OET'0 OYIO0 0S6'0 8LTOO 60910 9S91°0 6L10°0 S$86'0 €¥E00 1€0T0 TY8I'0 68100 SL60 TEOI'0 LITED 68TE0 9700 T
§S6'0 ¥IT0°0 TITT'O LSOI'0 $ST00 0T6'0 06100 ISTI'0 9SET'0 TSTO'O 0960 0£TO0 98ST'0 TOSI'0 OITO0 SS6'0 0890°0 9SSTO 9SSTO 1TSO0 '
686'0 T6I0'0 TO9T'0 0SET'0 FEIO'0 0960 9TEO'0 86LI'0 98LI'0 ILTOO SS6'0 SSHO'0 1LZT0 9TITO L9TO'O SS6'0 8EFI'0 T99E'0 L8LED 80TO0 4
0£6'0 STIO'0 90110 TITI'0 IEI00 SP6'O 88100 THTI'0 SSEI'0 LITOO 0L6'0 90TO0 LLST'O ¥THI'0 89100 0S6'0 $990°0 SESTO ¥9ST0O 98700  ''4
2181301307

0260 LITO'0 SIOI'0 TSOI'0 #S00°0- $96°0 LOIO'0 9TIT'0 €£0I'0 L9000~ S€6'0 #1200 80YI'0 8IYI'0 6S€0°0- S680 6L50°0 1€TC0 +9€T0 9vv0'0- 9
0¥6'0 TTSO'0 E€FITO 18TT0 0100 0S6'0 0£S00 T6€T0 00£T0 8L000 0060 THOI'0 066C0 ¥TTEO TLIOO- 0960 L8ETO €9Ly'0 ¥98F0 ¥9v0°0- <
G160 SEI0°0 YEIT'0 I9I1°0 1+00°0- $€6'0 ISI00 +STI'0 9TCI'0 €L00°0- S¥6'0 TLTOO 98SI'0 6¥91°0 92000~ SHE'O 9€90°0 0SSTO 12STO +8000  '%
ST6'0 €TE0'0 OILI'0 96L1°0 €800°0- 0960 €6£0°0 LO6I'0 €861°0 THOO'0 SE€6'0 TOSO0 98€T0 +T¥T0 +TC00 096'0 SSYI'0 0I8E0 €S8€°0 1L000 @@
SI6'0 €¥00°0 +9S0°0 LE90'0 8S10°0- S96'0 ¥E00'0 SE90'0 6LS0°0 €L00°0- SI60 +L00'0 10800 LS00 1S10°0- 0680 16100 92CI'0 9IET0 1Tv00- 'q
S¥6'0 10200 THYI'0 8I¥I'0 02000~ 0S6'0 TLTOO STOT'0 €€91°0 8TTOO ST6'O 60S00 SSOTO TSTTO 9€10°0- SY6'0 LIOI'O 6TCE0 L8IE0 1€10°0- °'d
0960 09000 69L0°0 LLLOO TEO0'0- OF6'0 L8000 0L80'0 ¥E€60°0 LEOO'O 0£6'0 L¥I0'0 TILT'O OITI'0 08000 $S6'0 LOSO'0 TYLI'O TSLI'O 60000~ 'g
0L6'0 OI10°0 8EI1°0 9¥01'0 €S00°0 096°0 9S10°0 €8TI'0 9€TI'0 8LIO0- 060 L8TOO 61910 €691°0 0¥00°0- SS6'0 11L0°0 €LSTO 999T0 62000~ 'P
0L6'0 L6100 TEYI'0 00FI'0 €800°0 O0L6'O 8¥ZO'0 0091°0 TLSI'0 SLOOO O¥6'0 09%0'0 SEOTO LTITO 69200 0L60 9TII'0 +6TE0 99TE0 66900 A
$96'0 SIT00 TITI'0 ISOT'0 60200 SS60 6ST00 SYCI'0 ¥STI'0 €100 0S6'0 THc0'0 98ST'0 LTST'O T6TO0 S¥6'0 06L0°0 SLSTO #8970 €£800 '
0S6'0 LSTO'0 €091°0 0091°0 T800'0 0L6'O 9LTOO TELI'0 8S9T'0 T6O0'0 SS6'0 +9¥0'0 €8TTO ISITO 78000 096°0 LOSI'0 8L9E0 TT8EO LLYOO 4
0960 STT00 SOIT'0 89010 €6000 SI60 ¥8I10°0 6ETI'0 8FEI'0 TEIO'0 SS6'0 6ETOO 8LST'O LTSI'O SETOO O¥6'0 66900 $¥STO 985T0 SSSO0  ''4
[puLiou3oy

§96'0 SYI0°0 ¥ITI'O ¥OTI'0 STOO'0 0S6'0 SSI00 €9ZI'0 66110 LECOO- SE6'0 ¥STO0 86S1°0 ¥PSI'0 96£0°0- ST6O €SSO0 ¥¥STO TLTTO 90900~ 4
0S6'0 S9¥0°0 LEOTO 0SITO LSI00- 0960 8S¥0'0 SOTTO FEITO 8¥I00 S¥6'0 8SLO'0 68LT'0 €SLTO 00000 ST6'O SEITO SOPF0 12970 I1¥100  &f
0S6'0 LETO0 €ITT0 TOIT'0 6£10°0 S96'0 LEIOO SSIT'0 ILIT'O 0TOO0- S¥6'0 LITO0 88F1'0 €LV1°0 1S00°0- 0S6°0 S0LO0 €YPTO 199T°0 LSO00  '°d
0v6'0 90€0°0 LTLI'0 OSLI'0O 9100°0- $96°0 01€0°0 LL81'0 TILI'O STOO'0 096'0 9LS0°0 LLETO 00¥TO 8TO0'0 ST60 60910 TEYED 69660 ¥8S00- ¥
0€6'0 1S00°0 69900 +¥0L00 9TI0°0- Ov6'0 ¥SO0'0 0E£L0'0 €€L0°0 TLOO'0- 0160 SOIO0 6160°0 6001°0 SS810°0- SL8'0 8€TO0 I6€1'0 S6E1'0 8S900- '¢q
096'0 SITO0 TTYI'0 99¥I'0 +€00°0- SE6'0 TSTO'O OLSI'0 SLSI'0 0910°0 0S6'0 61700 9861°0 SHOTO LFO00 0T6'0 LSIT'O 0LOSO TOFE0 0F000 g
0¥6'0 ¥900°0 98L0°0 96L0°0 LS00'0- SE6'0 ¥LO0'O 0S80°0 1S80°0 OTT00 0T60 IEI0°0 T8OT'0 €FIT0 SI000- 0060 61¥00 9€LI'0 vvOTO LITOO ''d
0€6'0 SSI0'0 SSIT'0 €¥TI'0 S900°0- 0S6'0 18100 68TI'0 €CEI'0 8610°0- S¥6'0 60€0°0 vE9I'0 LYLI'O ¥610°0- ST6'0 96L0°0 +ESTO LOSTO 6LT00- '»
§96'0 1120°0 I¥PI'0 I8ET°0 €SYO'0 $96°0 €4T00 00910 9SST'O ¥IIO0 0860 €8€0°0 €€0TO Lv61'0 v610°0 0S60 TTIT'0 SHTEOQ TTEECO LLZOO T4
026'0 TE€10°0 FITT'0 9EIT'0 OEI00 SS60 67100 9¥TI'0 #OTI'0 10200 S96'0 €STO'0 8LST'O T8SI'0 19100 0860 LESO'0 TISTO 9I€T0 LTOOO  'A
0T6'0 8LT00 91910 0S9I'0 6£T0°0 0960 €TE0'0 ¥6LI'0 S6LI'0 SI000 0T60 I1SSO0 LLTTO 8EETO 66100 Ov6'0 SLEI'O T¥9E0 60LE0 LLIOO 4
060 TE€10°0 6OIT0 €¥IT'0 18000 SS6'0 SPIOO 8ETI'0 €0TI'0 €L00°0 SS6'0 +¥C0'0 OLST'O 1SS0 €810°0 0960 LLSO0 66¥T0 €0¥C0 62000 ''4
1nqrom

dd dSIN dSv  dSd  seig dd dSIWN dSv  dSd  seig do dSIN  dSV  dSd  seld dd dSIN  dSV  dSd  seld Ted

0001 = 008 =u 00s =u 00c=1u

"95(0¢ 9YeI SULIOSUI-IYSII PIM SUONB[NWIS ()7 JO SINSAY *€ d[qeL

“fiqeqoxd

‘10110 pIrepue)s onoydwkse pajewnse oy Jo oSeroAe oy} SV :Jo11o prepuels [eoudwe (SH ‘seiq [eouidwo serq

Volume 34, Issue 9, 6573-6613.

Electronic Research Archive



6586

“fiqeqoxd

93810A00 9,66 :dD) ‘10110 drenbs ueow FSTA 10110 prepuels onoydwAse pajewnse oY) Jo oSeIoAe oy} SV :Jo110 prepuels [eoudwe (gSH ‘seiq [eouidwo serq

056'0
§S6°0
0L6°0
0560
096°0
0560
0¥6'0
ge6'0
S¥6°0
SL60
096°0
Sv6'0

096°0
€860
§€6'0
€60
§€6'0
€960
0L6°0
SL6'0
§€6'0
0S6'0
0¥6°0
€960

§96°0
6560
S¥6°0
0€6°0
€60
056°0
S¥6°0
S¥6°0
€860
$86°0
€860
§S6°0

8CC0°0
6C¢10
0¥€0°0
66L0°0
L£00°0
SIS0°0
6¥10°0
§Te00
8L10°0
8000
88100
66000

86100
6£S0°0
9910°0
9¢€0'0
0%00°0
16100
€500°0
€010°0
66100
¥600°0
86100
86000

SY10°0
8¥20°0
82900
91¥0°0
§S00°0
1920°0
0600°0
0r10°0
6€10°0
€L00°0
0L10°0
0600°0

00S1°0 TISI'O
€98¢°0 9€9¢°0
9€0T’0 0€81°0
096C°0 LT8TO
19900 S090°0
S81T°0 ¥9TC0
YLIT'O €ICL'0
0991°0 <2081°0
1621°0 €6C1°0
§960°0 96800
L6ET'0 9¥ET0
1001°0  6L60°0

00€1°0  6€C1°0
86€T0 61£T0
06C1°0 €8CI°0
CTL8T'0 TE8T0
L8500 0£90°0
18¢1°0 STCI'0
YLLO'O 8CTLOO
¢s01°0 ¥101°0
Y6CI°0 99¢1°0
#9600 8560°0
€0r1°0 06€1°0
1001°0  2960°0

v1¢1'0 ¥0C1°0
8091°0 CTLSTO
¢sET0 90ST0
LE61'0 0¥0TO
6€L0°0 ¥¥LO'0
LIST'0 ¥6S1°0
96800 ¥¥60°0
8011°0 8911°0
16¢1°0 0SIT°0
29600 8¥80°0
66£1°0 €6C1°0
L6600 0S60°0

[T00°0 SS6'0 S0€0'0 9991°0 LELI'O OLIOO O¥6'0 €6¥0°0 ¥¥OTO €1TC0 0810°0- 0160 T880°0
¥6C0°0- 0960 TTOI'0 S9ev'0 LL6ED €€90°0 S96°0 6¥8C0 9IYS0 9€€S°0 €€10°0- 0960 [€8L°0
¥2200  0€6'0 1¥90°0 €8CC'O0 CTESTO 10000 S€6'0 [160°0 S¥8C'O 8I0E0 OO0 0960 9¥61°0
£€000°0  0S6'0 6601°0 8S€E'0 89CE0 19S0°0- 0960 ¥ILI'O 6CIY0 8CI¥0 6¥I00 0v6'0 8990
6800°0- 0€6'0 9000 ¥E€L0'0 L8LO'O <TCO00- 0S6'0 98000 12600 £€260°0 I110°0- 0060 €00
0910°0- S96°0 9LSO'0 TSYT'0 06€C°0 6CCO0- 0S60 6ITT°0 €IIE0 tvree’0 LOIO0- 0960 68CC0
SCI00  S¥P6'0 OLIO0 €0€I'0 COCI'0 16000~ S¥6'0 89200 6S91°0 8€91°0 SO000 0£6'0 9€LO0
82000 $96'0 S6C0'0 9981°0 LILT'O 99000 0960 L6SO'0 88€TO €¥¥C0 ¥I000 SL60 CTECTIO
1€€0°0  0L6'0 86100 9¥PI'0 9LEI'0 T6CO'0 SL6'0 €6C0°0 CTE8I'0 T8I0 €00 S96'0 TSLOO
7100 S¥6'0 61100 0801'0 CTLOI'0O T6I00 0S60 LBIOO €LET'O LSET'0 69100 960 CT8Y00
9200 S¥6'0 6SC0°0 €9S1°0 ¥8SI'0 68200 SS6'0 ¥9€0'0 L8610 L6810 TOTO'0 0L60 L0600
08100 960 €CIO0 LITT'O LOIT'O S$900°0 €S€60 +CC00 Scvl'0 9LvI'0 8¥C0'0 0¥6'0 16500

01200~ 026'0 LITOO SSYI'0 TLYI'O 19000 O0¥6'0 0£€0'0 86L1'0 9I81'0 09000 0T6'0 LEOL'O
61100 0S6'0 81900 699C°0 ¥8¥C0 €6000 096'0 €0IT'0 TBEL'O T16CE0 8YH0'0 STO6'0 O¥PE0
CIIO0- 0S6'0 vITO0 €9v1°0 8SYI'0 9€100 0960 I€€00 6£81°0 6I81°0 65000 SL60 8880°0
G€00°0- 0860 6¥¥0°'0 LTITO ¥OITO 8STO'0- SS6'0 6SLO'0 T0LTO 0£LTO +¥9€0°0- S€6'0 L6TTO
1€00°0- 0¥6'0 0¥00'0 9¥90°0 €290°0 9010°0- 0¥6'0 85000 S6L0°0 €9L0°0 S¥00'0- S68°0 0TCO0
18000 ST6'0 0LTO'0 8TSI'0 +¥€91°0 9L1I00 ST6'0 8IVO'0 €T6I'0 €¥0T0 69000 0¥6'0 9LIT'O
§200°0- SS6'0 08000 LS800 68800 S8000 O0¥6'0 9CI00 S901°0 OCTIT'O0 6€00°0- S¥6'0 €CV0'0
L9000 0960 €¥I0°0 €LIT'0 TO6IT'0 S8000- ST6'0 +¥cO'0 8871°0 I19S1°0 S100°0- 0¥6'0 TC90'0
1S€0°0 0v6'0 STCO'0 €vv1'0 68Y1°0 LLIOO 0960 ¥0€0°0 9C81'0 CELI'0 10T00 SS6'0 S¥80°0
G100 SS6'0 8CIO0 €801°0 8ITI'0 LLIOO S¥6'0 16100 6S€1°0 ¢8EI'0 T1000 0T6'0 SE90°0
0€20'0  096°0 09200 T9SI'0 SO9T°0 89100 S€6'0 00¥0'0 6L61°0 CT661°0 LLIOO 0S6'0 SEOI'0
€700 0260 SC€I0°0 CCIT'0 CSIT'0 CSI00 0S6'0 98100 OIVI'0 6SE1'0 8EI00 ST6'0 06500

§200°0 0960 98¢0°0 LS6I'0 T1961°0 90100 S€6'0 8LSOO 86E£CO S9E€C0 9T¥0°0- 0680 69800
GS00°0- 0¥6'0 1€L0°0 €€LC°0 €0LT°0 12000 O0¥6'0 9STI'0 TBEE'O 61SE0 ¥ev0'0- 0£6'0 L89TO
€L00°0- 026'0 LLTO'0 0091°0 C991°0 €L000 S96'0 08c0'0 <6610 0S61°0 82000 S¥6'0 0TLOO
LY00'0 0S6'0 €L¥0°0 STCCO ¥LITO 09000 SS6'0 6S90°0 9€LTO LESTO S6£0°0 SS6'0 9¥61°0
97000 0S6'0 LLOO'0 8L80'0 8L80'0 <TS00'0- 0160 87100 9601°0 86110 €IT00- SL8O 68100
6S¢0°0  S€6'0 1€€0°0 I8LI'0 0T8I'0 61000~ S€6'0 LTSO'0 6€£CC0 96CCT0 ¥0000 S¥6'0 8¥L00
16000 0S6°0 81100 +vLOT'0 L8OI'0 8€00'0 S060 I1€200 €9¢1°0 TIST'O L¥IO0O 0S6°0 €920°0
6810°0- 0960 69100 0SCI'0 L6CI'0 LLOOO- STOG'O0 6L20°0 99S1°0 6991°0 ££00°0- 0960 65¥0°0
69200 0S6'0 66100 ¥¥¥I'0 I8CI'0 68700 SS6'0 I¥€0'0 6T81'0 TH8I'0 SEI00 0S6'0 LT8O'O
L8000 060 OII00 8LOI'0 9¥0I'0 LLOO'O 096'0 08100 €LE1'0 LIET'O0 8¥CO'0 S86'0 I¥¥0°0
€100 0960 €00 19ST°0 09%¥1°0 LOLO'0 SS6'0 T1¥0°0 SL6I'0 800TO 8LTOO $96'0 €580°0
€000 0960 ICIO0 LITT'O 9601°0 €800°0 0960 €1200 ITyl'0 SeEvI'0 69200 SS6'0 88¥0°0

Y2620 €6T0 1TS0°0- 9
6780 ST88'0 9v90°0-
16t7°0 60¥v'0 LS100 '
69Y9°0 86L9°0 $8900 W
10v1°0 9810 9S100- '¢q
€66v°0 08LY°0 18100 g
09920 LOLTO 06100 "¢
8F8€°0 96¥€0 LOEOO- 'P
TI6T0 6TLT0O 8LTO0  TA
9L1T0 T6ITO SI100 '
S91€°0 010€0 09000 4

LSTTO 8TFTO €1100 '4
2181301307

OFI€0 $0OTE0 92€00- %9
S6VS0 €¥8S0 SISO0 T
TLOS0 €L6T0 LOTOO '
T6EP0 SSLY'0 Y0900~ W
19610 L¥PI0 $2€00- ¢
€61€°0 T6EEO 80500 T
SE81°0 6¥0T0 +8100 '
68€T0 89YT0 SSE00- '
627670 S68T0 1700 T
961770 9L¥TO 89%00 A
S9IE’0 00TE'0 0£€00 4

1L2T0 00¥T'0 €L£00 "4
[puLiou3oy

889C°0 SSLTO 0S01°0- %9
8SLY'0 €SIS0 09500 &g
LLSTO 8L9TO S910°0- '%d
SLOY'O ¥6£¥°0 98€0°0- v
vLTI'O LSTI'O S8¥0'0- '9
69LT°0 €€LTO O1100- g
9¢S1°0 61910 19000- ''g
0LcT’0 I¥IT0 T¥00'0 'p
€26C°0 998T°0 1ST00 T4
S8IT0 LLOTO 91€00 'L
ILIE0 61620 99000 4
19220 $0TT0 0€100 4

1"qom

dD

HSIN

qgSv  dSd
ooor=u

selq dO dSIW  dSv  dSH  selg dO dSIW  dSV  dSd seld dO SN
008 =u oos=u

dSv dSd seld Ted
00c=u

"9t Y8l SULIOSUI-IYSII PIM SUONR[NWIS ()7 JO SINSAY “p d[qeL

Volume 34, Issue 9, 6573-6613.

Electronic Research Archive



6587

Survival function estimates (Figures 7-9) show good overall fit but increased variability in the
tails, particularly for longer survival times. Nevertheless, the pointwise confidence intervals maintain
reasonable coverage, supporting the methods usability even under high censoring, provided the sample
size 1s sufficient.

Type

Zo
4

Survival Probabilty

E) W % 3 E]

(@) n=200,Sr (b) n =500, Sr

Type 10 Type

Survival Probabilty

E) £ % 3 E]
Time

(¢)n=2800, St (d) n = 1000, S

Figure 1. Under a censoring rate of 20%, the overall survival function (S 7) estimated based
on the Weibull distribution (red dashed line), with 95% pointwise confidence intervals (long
dashed and dotted lines), and the corresponding true survival function (blue solid line).

Table 5 presents the simulation results of model misspecification under 20% right-censoring with
a sample size of 500. All simulated datasets are generated from the Weibull distribution, and three
distributions (Weibull, lognormal, and log-logistic) are employed as working models for estimation
respectively. When the working model matches the true data-generating distribution, the estimation
biases of all parameters remain at a low level, the ESEs align well with the ASEs, and the empirical
CPs of the 95% confidence intervals are close to the nominal level, showing estimation performance
consistent with correctly specified settings. Under model misspecification, the multinomial logistic
regression parameters y and the regression coefficients 8 of the AFT model exhibit certain robustness,
with relatively limited increases in estimation bias, and the CPs of confidence intervals for most
parameters remain within an acceptable range.

Meanwhile, Figure 10 presents the estimated overall survival functions under different model
specifications. As can be seen from the figure, even under distributional misspecification, there
is no apparent deviation between the estimated and true survival functions, further indicating that
the misspecification considered herein has only a negligible impact on the estimation of the overall
survival function.

The proposed estimator demonstrates strong robustness across varying censoring rates (20%—40%),
sample sizes, and lifetime distributions. Performance is excellent under light to moderate censoring

Electronic Research Archive Volume 34, Issue 9, 6573-6613.
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Figure 2. The overall survival function (S 7) estimated based on the lognormal distribution
(red dashed line), with 95% pointwise confidence intervals (long dashed and dotted lines), and
the corresponding true survival function (blue solid line).
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Figure 3. Under a censoring rate of 20%, the overall survival function (S 7) estimated based
on the loglogistic distribution (red dashed line), with 95% pointwise confidence intervals
(long dashed and dotted lines), and the corresponding true survival function (blue solid line).
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Figure 4. Under a censoring rate of 30%, the overall survival function (S 7) estimated based
on the Weibull distribution (red dashed line), with 95% pointwise confidence intervals (long
dashed and dotted lines), and the corresponding true survival function (blue solid line).
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Figure 5. Under a censoring rate of 30%, the overall survival function (S 7) estimated based
on the lognormal distribution (red dashed line), with 95% pointwise confidence intervals (long
dashed and dotted lines), and the corresponding true survival function (blue solid line).
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Figure 6. Under a censoring rate of 30%, the overall survival function (S 7) estimated based
on the loglogistic distribution (red dashed line), with 95% pointwise confidence intervals
(long dashed and dotted lines), and the corresponding true survival function (blue solid line).
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Figure 7. Under a censoring rate of 40%, the overall survival function (S 7) estimated based
on the Weibull distribution (red dashed line), with 95% pointwise confidence intervals (long
dashed and dotted lines), and the corresponding true survival function (blue solid line).
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Figure 8. Under a censoring rate of 40%, the overall survival function (S 7) estimated based
on the lognormal distribution (red dashed line), with 95% pointwise confidence intervals (long
dashed and dotted lines), and the corresponding true survival function (blue solid line).

E) £ 1) 3 E]
Time

(@) n=200,Sr (b) n =500, Sr

Type

E) £ 1) 3 E]
Time

(¢)n=2800, St (d) n = 1000, S

Figure 9. Under a censoring rate of 40%, the overall survival function (S 7) estimated based
on the loglogistic distribution (red dashed line), with 95% pointwise confidence intervals
(long dashed and dotted lines), and the corresponding true survival function (blue solid line).
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Table 5. Model misspecification simulation results with 20% right-censoring (Weibull true
distribution, n = 500).

Par. Bias ESE ASE MSE CP
Weibull

Y11 0.0032 0.1553 0.1540 0.0241 0.950
vz -0.0025 0.2472 0.2421 0.0611 0.935
v -0.0061 0.1764 0.1658 0.0311 0.945
b2y 0.0112 0.2713 0.2569 0.0737 0.935
a -0.0226  0.1358 0.1269 0.0190 0.930
B -0.0001 0.0859 0.0831 0.0074 0.935
Bz 0.0298 0.1578 0.1541 0.0258 0.930
by -0.0105 0.0774 0.0714 0.0061 0.925
a -0.0204 0.2802 0.2764 0.0789 0.955
Boi 0.0266 0.1783 0.1755 0.0325 0.955
B2 0.0406 0.3304 0.3241 0.1108 0.930
b, -0.0584 0.1763 0.1844 0.0345 0.935

Lognormal

Y 0.0091 0.1623 0.1552 0.0264 0.930
Y12 0.0458 0.2446 0.2457 0.0619 0.955
Y21 0.0100 0.1735 0.1670 0.0302 0.945
057} 0.0480 0.2612 0.2607 0.0705 0.935
ai -0.4812 0.1446 0.1482 0.2525 0.040
B -0.0063 0.1012 0.0959 0.0103 0.935
Bz -0.0049 0.1731 0.1789 0.0300 0.960
b, 0.0491 0.0765 0.0721 0.0083 0.920
a -0.7038 03113 0.3067 0.5923 0.330
B -0.0304 0.1886 0.1881 0.0365 0.955
B -0.0051 0.3470 03519 0.1205 0.940
b, -0.1858 0.1528 0.1729 0.0578 0.770

Loglogistic

Y1 0.0255 0.1526 0.1550 0.0239 0.960
Y12 0.0282 0.2310 0.2440 0.0541 0.960
Y21 0.0260 0.1718 0.1672 0.0302 0.960
057} 0.0205 0.2362 0.2593 0.0562 0.960
a -0.4284 0.1500 0.1479 0.2061 0.140
Bn 0.0103 0.1045 0.0984 0.0110 0.955
B -0.0136 0.1768 0.1804 0.0315 0.965
b, -0.3906 0.0454 0.0472 0.1546 0.000
a -0.6162 03136 0.3029 0.4780 0.485
B2 -0.0286 0.2118 0.1953 0.0457 0.925
B -0.0916 0.3716 0.3580 0.1464 0.935
b, -0.9486 0.1014 0.1109 0.9101 0.000

Bias: empirical bias; ESE: empirical standard error; ASE: the average of the estimated asymptotic standard error; MSE:

mean square error; CP: 95% coverage probability.
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Figure 10. Estimated overall survival function S runder different distributional assumptions
with a 20% censoring rate. The Weibull distribution is correctly specified, while the
lognormal and loglogistic distributions are misspecified. The blue solid line represents the
true survival function.

and remains reliable under heavy censoring when sample sizes are adequate. The method provides
accurate point and interval estimates, making it suitable for practical applications where censoring is
non-negligible.

6. Empirical application: P2P lending data

6.1. Data source and context

Fixed-rate peer-to-peer (P2P) lending provides an ideal setting for validating the proposed mixture
cure model with competing risks. This study utilizes data from Lending Club, one of the world’s largest
P2P lending platforms, which offers loan products with standard terms of 36 and 60 months.We focus
specifically on 36-month loans issued in 2017, and restrict our analysis to borrowers within credit grade
E—a segment characterized by lower credit scores and elevated default risk, thus representing a typical
high-risk population in consumer lending.

Throughout the loan term, borrowers are obligated to make fixed monthly payments. A loan is
classified as a right-censored observation if the borrower completes all 36 scheduled payments without
any early termination. Conversely, early termination occurs if the borrower either defaults or fully
prepays the loan before the maturity date.

A strict criterion for default is adopted: Any loan with a delinquency status (including ‘“current
loans with a recorded delinquency amount) is classified as a default event. Prepayment is defined as the
full repayment of outstanding principal before contractual maturity. To capture the temporal uncertainty
of these events, both default and prepayment are treated as interval-censored data—specifically, we
can only ascertain that each event occurred within a one-month interval around the observed payment
failure or early settlement date. The rationale for this monthly interval specification is that in credit
risk management practice, key post-loan decisions—such as risk alerting, collection scheduling, and
provisioning—are all made on a monthly cycle; aggregating event times to the monthly level aligns
model output with operational decision frequency, enhancing practical deployability. This approach
provides a solid foundation for the subsequent survival models that explicitly account for temporal
uncertainty in event occurrence.

Since default and prepayment are mutually exclusive events, and both lead to the early termination

29
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of loans, it is methodologically reasonable to adopt a competing risks model for empirical analysis.
After data cleaning, the final sample consists of 2067 loan records in the default group and 3709
loan records in the prepayment group. Further Schoenfeld residual tests indicate that both the default
and prepayment events significantly violate the Cox proportional hazards assumption, rendering the
traditional Cox model inappropriate. Therefore, this paper adopts the AFT model, which does not
require the proportional hazards constraint, for modeling within the competing risks framework. For
empirical analysis, we select three core risk factors: loan amount, annual income, and interest rate.
These variables capture distinct dimensions of borrower risk:

e Loan amount directly reflects the borrower’s debt leverage level. Higher amounts imply greater
monthly payment obligations, increasing the probability of future cash flow shortfall.

e Annual income serves as a key indicator of repayment capacity. Higher income provides a larger
buffer against financial shocks, thereby reducing relative default risk.

e Interest rate embodies the platform’s pricing of the borrower’s credit risk. Higher rates not only
increase the repayment burden but also signal potential credit deficiencies.

Collectively, these variables form a foundational framework for modeling the incidence of default
and prepayment.

6.2. Model specifications

We develop three mixture cure model variants to capture different immune mechanisms:

(A) Model A: Fully competing risk mixture cure model Accommodates loans susceptible to both
default and prepayment, plus an “immune” fraction never at risk of either event. The survival
function is given by

Sr(Z, X) = mo(Z) + 11 (2)S1(t1X) + 72(2)S 2 (11X).

(B) Model B: Default-specific mixture cure model Assumes a subpopulation immune to default and
considers default as the sole risk. The survival function is given by

St(1Z, X) = m(2) + [1 = 1o(2)] S 1 (1]X).

(C) Model C: Prepayment-specific mixture cure model Assumes a subpopulation immune to
prepayment and considers prepayment as the sole risk. The survival function is given by

Sr(tlZ, X) = mo(Z) + [1 = mo(Z)] S (1]X).

The standardized covariates Z = (z1, 22, z3) (loan amount, annual income, interest rate) determine event
timing, while X = (z;, z,) influences classification probabilities.

Figure 11 illustrates monthly proportions of defaulted and prepaid loans, where an event in month i
corresponds to t; € (i — 1,i]. These models enable financial institutions to predict borrower behavior
more accurately and inform differentiated credit policies. Based on this data structure, we first obtain the
overall survival curve via the Turnbull nonparametric estimator (Figure 12). The results show that the
curve exhibits a stable plateau, indicating that a subset of borrowers never experienced any competing
events throughout the observation period, which reflects a clear cure characteristic in the data.

Electronic Research Archive Volume 34, Issue 9, 6573-6613.
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Monthly Proportions of Defaulted and Prepaid Loans

36-month observation period

Event Type =% Default === Prepay
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Figure 11. Proportions of defaulted and prepaid loans.
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Figure 12. Turnbull survival curve for P2P lending data.
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6.3. Distributional performance and model selection

Based on the comprehensive regression results (Tables 6-8) and the corresponding survival curves
(Figures 13-15), the Weibull distribution consistently demonstrates superior performance across all
models above.

In the competing risks (Model A) framework (Table 6), the Weibull specification exhibits exceptional
estimation precision, with all standard errors confined within the narrow range of 0.010-0.037. Notably,
11 out of 14 parameters are statistically significant, ensuring reliable inference. In contrast, both
the lognormal and log-logistic distributions show substantially higher standard errors and critical
significance issues in key parameters (e.g., 81; and S, in lognormal, p > 0.7), undermining their
practical utility.

This superiority persists in the mixture cure models (Models B and C). For default risk (Table 7), all
cure model covariates (1, Y12, ¥13) under the Weibull distribution are highly significant. Although Sy,
is non-significant across distributions, 81, remains significant (p = 0.0138) with a substantially lower
standard error (0.0112) compared to lognormal (0.0832), indicating superior precision. For prepayment
risk (Table 8), the Weibull distribution again shows the lowest standard errors and high significance for
B2 (p < 0.0001), while the lognormal distribution performs poorest with non-significant parameters
and abnormally high standard errors (e.g., 0.0903 for 3,,). The significant differences in scale parameter
estimates (e.g., b, values: 0.7367, 0.9910, 0.5612) further reflect fundamental differences in how these
distributions capture risk timing dynamics.

Figures 13—-15 demonstrate that the Weibull-based survival curves closely follow the empirical
pattern across all models. The narrow confidence bands are consistent with the low standard errors,
confirming the distribution’s precision and stability. In contrast, alternative distributions (e.g., log-
normal) exhibit visible deviations and wider confidence bands. These results collectively validate the
Weibull distribution’s superior performance in characterizing risk duration dynamics.

6.4. Influence mechanisms of covariates under the AFT framework

The AFT model results elucidate distinct influence mechanisms of covariates on the timing of loan
default and prepayment.

Loan amount exhibits divergent effects: It shows no significant impact on default timing (5;;) but
a consistent positive trend on prepayment timing (5;;), suggesting borrowers with larger loans may
delay prepayment.

Annual income demonstrates a particularly revealing pattern, similar as [40,41]. It exerts a sym-
metrically opposing influence: The coefficient is significantly positive for default risk (5;,), indicating
higher income delays default due to stronger repayment capacity, while being significantly negative
for prepayment risk (53,,), reflecting that higher-income borrowers prepay earlier based on capital
opportunity cost considerations. This “high income late default, early prepayment” duality robustly
captures the variable’s dual regulatory effect on credit behavior.

6.5. Necessity of the competing risks mixture cure framework

The parameter estimates underscore the critical necessity of employing a mixture cure model that
incorporates both default and prepayment as competing risks. The results reveal fundamentally different
data-generating processes for each risk, which would be obscured in separate, single-risk models.

Electronic Research Archive Volume 34, Issue 9, 6573-6613.



6597

Table 6. Parameter estimates and bootstrap (200 replications) inference results for Model A.

Estimate SE Cllower Cl_upper z_value p-value
Weibull
yu 0.1773 0.0265 0.1240 0.2317 6.4954 0.0000
vi2 -0.0741  0.0358 -0.1434  -0.0020  -2.4852 0.0129
viz  0.1147 0.0288 0.0630 0.1729 3.4607 0.0005
va1  -0.1077  0.0356 -0.1821 -0.0426  -2.9502 0.0032
v 0.0853 0.0308 0.0326 0.1458 2.3850 0.0171
v23  0.0531 0.0352 -0.0101 0.1275 1.2430 0.2139
a 27162 0.0144 2.6921 2.7442 188.6906  0.0000
B -0.0104 0.0139 -0.0379  0.0164 -0.7011 0.4833
Bz 0.0264 0.0135 0.0005 0.0549 2.0436 0.0410
by 0.6183 0.0103  0.5962 0.6362 60.1232  0.0000
a,  2.7647 0.0124 2.7404 2.7889 223.2815  0.0000
B 0.0128 0.0107 -0.0088  0.0323 1.1933 0.2328
B -0.0507 0.0115 -0.0730  -0.0306  -4.2969 0.0000
by  0.7362 0.0113 0.7134 0.7566 65.1074  0.0000
Lognormal
vy 0.1773 0.0265 0.1240 0.2317 6.5101 0.0000
vz -0.0740  0.0358 -0.1434  -0.0021 -2.4868 0.0129
vi3 0.1146 0.0287 0.0630 0.1728 3.4677 0.0005
v -0.1076  0.0356 -0.1821 -0.0427  -2.9507 0.0032
v22  0.0853 0.0307 0.0327 0.1457 2.3908 0.0168
v23  0.0531 0.0351 -0.0100  0.1274 1.2457 0.2129
ay  2.3627 0.0263 2.3322 2.4000 89.7528  0.0000
B -0.0045  0.0322 -0.0401  0.0313 -0.1981 0.8429
P12 0.0381 0.0847 -0.0069  0.0738 0.3769 0.7062
by 0.7632 0.0270 0.7350 0.7860 28.2809  0.0000
a,  2.3326 0.0167 2.2994 2.3631 139.4221  0.0000
B 0.0278 0.0168 -0.0048  0.0601 1.6651 0.0959
B -0.0730 0.0182 -0.1104 -0.0436  -3.9054 0.0001
by  0.9836 0.0143  0.9569 1.0135 69.0766  0.0000
Loglogistic
yu 0.1773 0.0265 0.1240 0.2317 6.5101 0.0000
vi2 -0.0740  0.0358 -0.1434  -0.0021 -2.4868 0.0129
viz  0.1146 0.0287 0.0630 0.1728 3.4677 0.0005
v21  -0.1076  0.0356 -0.1821 -0.0427  -2.9507 0.0032
v22  0.0853 0.0307 0.0327 0.1457 2.3908 0.0168
vz 0.0531 0.0351 -0.0100  0.1274 1.2457 0.2129
a 24236 0.0190 2.3900 2.4629 127.8287  0.0000
B -0.0073  0.0195 -0.0414  0.0327 -0.3343 0.7381
B2 0.0337 0.0178  0.0004 0.0637 1.9890 0.0467
by 0.4399 0.0079 0.4241 0.4555 56.1842  0.0000
a, 24453 0.0168 2.4113 24771 145.7577  0.0000
B2 0.0270 0.0167 -0.0045  0.0580 1.6228 0.1046
B -0.0786  0.0191 -0.1197  -0.0484  -3.9736 0.0001
by  0.5607 0.0091 0.5431 0.5786 61.7167  0.0000

Estimate: point estimate of the parameter; SE: standard error;

CI_lower/CI_upper: 95% confidence interval bounds;

z_value: Wald test statistic; p-value: significance of the null hypothesis

test.
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Table 7. Parameter estimates and bootstrap (200 replications) inference results for Model B.

Estimate SE Cllower Cl_upper z_value p-value
Weibull
v 03164 0.0405 0.2400 0.3888 7.7956 0.0000
vi2 -0.1467  0.0619 -0.2764  -0.0385  -2.2974 0.0216
vz 0.1996 0.0427 0.1170 0.2816 4.7567 0.0000
ay  2.7159 0.0144  2.6897 2.7470 188.0237  0.0000
B -0.0110 0.0135 -0.0393  0.0138 -0.7226 0.4699
Bz 0.0291 0.0112 0.0082 0.0504 2.4630 0.0138
by 0.6188 0.0099 0.6011 0.6369 62.4897  0.0000
Lognormal
vy 0.3164 0.0405 0.2400 0.3888 7.7956 0.0000
v -0.1467  0.0619 -0.2764  -0.0385  -2.2974 0.0216
viz  0.1996 0.0427 0.1170 0.2816 4.7567 0.0000
ap  2.3619 0.0276  2.3313 2.4007 85.6535  0.0000
B -0.0047  0.0320 -0.0420  0.0346 -0.1992 0.8421
B2 0.0426 0.0832  0.0035 0.0662 0.3839 0.7011
by 0.7638 0.0272  0.7371 0.7900 28.0609  0.0000
Loglogistic
v 03164 0.0405 0.2400 0.3888 7.7956 0.0000
vi2 -0.1467  0.0619 -0.2764  -0.0385  -2.2974 0.0216
vz 0.1996 0.0427 0.1170 0.2816 4.7567 0.0000
ay 24229 0.0181 2.3913 2.4597 134.1842  0.0000
Bi1 -0.0078  0.0194 -0.0430  0.0269 -0.3247 0.7454
B2 0.0378 0.0148 0.0070 0.0638 2.3959 0.0166
by 0.4403 0.0079  0.4258 0.4559 559791  0.0000

Estimate: point estimate of the parameter; SE: standard error;

CIlower/CI_upper: 95% confidence interval bounds;

z_value: Wald test statistic; p-value: significance of the null hypothesis

test.
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Table 8. Parameter estimates and bootstrap (200 replications) inference results for Model C.

Estimate SE Cllower Cl_upper z_value p-value
Weibull
va1 -0.1381  0.0368 -0.2043  -0.0689  -4.0468 0.0001
v 0.0828 0.0295 0.0240 0.1345 3.1175 0.0018
vz 0.0022 0.0317 -0.0522  0.0591 -0.2593 0.7954
a,  2.7647 0.0122 2.7393 2.7868 226.1526  0.0000
B 0.0132 0.0113  -0.0061 0.0354 1.1283 0.2592
B -0.0503  0.0108 -0.0735  -0.0308  -4.5663 0.0000
by 0.7367 0.0106  0.7175 0.7586 69.3028  0.0000
Lognormal
va1  -0.1384  0.0366 -0.2040  -0.0689  -4.0665 0.0000
v22  0.0831 0.0294 0.0242 0.1345 3.1306 0.0017
v23  0.0020 0.0318 -0.0578  0.0591 -0.2582 0.7963
ay  2.3361 0.0302 2.2988 2.3716 77.2007  0.0000
B2 0.0166 0.0903 0.0171 0.0599 0.3093 0.7571
B -0.0818  0.0729 0.1124 -0.0409  -0.9725 0.3308
b,  0.9910 0.0489 0.9565 1.0199 20.1657  0.0000
Loglogistic
va1  -0.1384  0.0366 -0.2040  -0.0689  -4.0665 0.0000
v 0.0831 0.0294 0.0242 0.1345 3.1306 0.0017
23 0.0020 0.0318 -0.0578  0.0591 -0.2582 0.7963
a,  2.4455 0.0162 24104 2.4745 151.2089  0.0000
B 0.0281 0.0179 -0.0056  0.0630 1.5141 0.1300
B -0.0771  0.0171 -0.1109  -0.0481 -4.4464 0.0000
by  0.5612 0.0088 0.5447 0.5796 64.1981  0.0000

Estimate: point estimate of the parameter; SE: standard error;

CIlower/CI_upper: 95% confidence interval bounds;

z_value: Wald test statistic; p-value: significance of the null hypothesis

test.
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Figure 13. The overall survival function (S ) and the survival functions for the two event

types (S and S,) estimates (red dashed line) with 95% pointwise confidence intervals (long
dashed and dotted lines) for Model A.
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Figure 14. The overall survival function (S7) and the survival functions for default (S )
estimates (red dashed line) with 95% pointwise confidence intervals (long dashed and dotted
lines) for Model B.
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Figure 15. The overall survival function (S 7) and the survival functions for prepayment (S,)

estimates (red dashed line) with 95% pointwise confidence intervals (long dashed and dotted
lines) for Model C.
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The cure model components show distinct significance patterns between covariates affecting default
probability (y;1, 12, Y13 are all significant) and those influencing prepayment probability (y,3 is
consistently insignificant). This indicates essential differences in the factors determining the “cure” or
immune status for each risk.

Furthermore, the latency models capture opposing temporal dynamics. As detailed above, annual
income has diametrically opposite effects on the timing of each risk. Developing separate models would
fail to incorporate the competitive relationship between these risks, leading to biased estimates of event
timing. The competing risks mixture cure model successfully captures the dynamic characteristics of
default and prepayment as interdependent events, providing a more faithful representation of true credit
risk structure and offering superior reliability for risk management decision-making.

6.6. Comparative results

Table 9 presents the AIC values for the candidate models based on the Weibull, lognormal, and
log-logistic distributions. According to the results, the model based on the Weibull distribution yields the
lowest AIC value (46732.24), which is substantially smaller than those of the lognormal (48013.68) and
log-logistic (47993.16) distributions. This significant difference underscores the pronounced advantage
of the Weibull distribution according to the AIC metric.

Table 9. Akaike information criterion (AIC) values for the compared models.

Distribution  Log-Likelihood Number of Parameters AIC

Weibull -23352.12 14 46732.24
Lognormal  -23992.84 14 48013.68
Log-logistic  -23983.58 14 47993.16

Following the conventional interpretation of the AIC in model selection [37], the competing risks
mixture cure model constructed using the Weibull distribution is identified as the optimal choice
among the candidates. This conclusion is not isolated; it corroborates findings from earlier analyses
concerning parameter estimation stability and economic significance. The consistency across these
diverse evaluation metrics reinforces the reliability and persuasiveness of selecting the Weibull-based
model, thereby providing a robust foundation for subsequent analytical inferences and conclusions.

7. Conclusions

This paper introduces a novel mixture cure model that integrates multinomial logistic regression
with the AFT framework, specifically designed for interval-censored competing-risk data. The model
provides an analytically transparent structure with clear physical interpretations, addressing complex
censoring mechanisms commonly encountered in practical applications.

We systematically evaluate three prevalent lifetime distributions-Weibull, log-normal, and log-
logistic—to encompass diverse risk patterns including early failure, random failure, and wear-out failure
scenarios. A comprehensive simulation study examines model performance under constrained sample
sizes and intricate censoring mechanisms, incorporating right-censoring rates of 20%, 30%, and 40%
alongside sample sizes of 200, 500, and 800 observations.

The results demonstrate that parameter estimation bias, confidence-interval CP, and convergence
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speed remain within statistically acceptable ranges, confirming the method’s robustness and validity.
During empirical analysis, we utilize Lending Club personal loan data to compare mixture cure models
incorporating competing risks against their single-risk counterparts.

Future research can be extended along several complementary directions. One natural avenue is to
relax the parametric error distribution assumption by introducing semi-parametric or non-parametric
specifications, thereby enhancing model robustness and applicability. Although existing methods that
leave the error distribution unspecified have not yet simultaneously accommodated interval censoring,
cure fraction, and competing risks, extending our framework toward such flexible settings remains
a worthwhile pursuit. In addition, when the number of competing event types grows, parameter
estimation becomes more challenging; penalized estimation techniques could be adopted to regularize
the parameters and achieve stable estimation with effective event-type selection. Moreover, adapting the
model to handle reliability data such as [42], would further broaden its applicability.
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Appendix

Proof of Theorem 4.1

By Condition 5, Q(®) is continuous. Conditions 2 and 7 together with the information inequality
imply that ®* is the unique maximizer of Q on B. Condition 6 provides uniform convergence of the
empirical log-likelihood to Q. For any € > 0, define

B:={O@eB:||0-07 = ¢}

Because B, is compact,
0 =00 - max 0(0) > 0.
€8,

Uniform convergence then guarantees that, with probability tending to one, the empirical log-
likelihood at @* exceeds its value on B, by at least 6/2. Hence the maximizer (:),, must fall inside the
e-neighborhood of ®*, yielding 16, — || < & with probability approaching one. Since ¢ is arbitrary,
0, > 0.

Under the same regularity conditions, the EM algorithm used for computation is guaranteed to
converge to a stationary point of the observed likelihood [43]. If the likelihood has a unique maximum
(as implied by Condition 7) and the algorithm is started from a suitable initial value, the EM sequence
converges to the MLE, and hence inherits the consistency property. In practice, multiple random
initializations are recommended to assess global convergence.

Proof of Theorem 4.2

This appendix provides the explicit analytic expressions for the observed Fisher information matrix
J(®) under the AFT model. All quantities are evaluated at the final EM estimate ©, and the posterior
probabilities f; = P(U; = k | O;, @) are obtained from the E-step (Eq (3.7)). The matrix is block-
diagonal due to the independence structure of the complete-data log-likelihood; all cross-parameter
blocks are zero.

Block structure.

J 0 0
J©®) = 0 J(tm) 0
0 0 Jw
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with ¥, = (B, a1, b1) and ¥, = (B, a», by). The detailed non-zero entries are given below.
Information for the incidence parameters (y1,y>)
Lety = (y{,v,)". The contribution of a single individual to the incidence part of the complete-data

log-likelihood is

fy,i =I(U; = l)logm,- + I(U; = 2) logﬂ'z[ + I(U; = O)IOgﬂ'()i,
where my; = mi(Z;;y) as defined in Eq (2.3). The first and second derivatives are standard for multinomial

logistic regression.
The conditional expectations in Eq (4.1) rely on the posterior distribution of U;. Denote

fui=PWU;=110,0), foi=PU=2|0,0), po=1-p- [

For interval-censored individuals (6; = 1), the event type is observed, so fi; = I(U; = 1), flp; =
I(U; = 2). For right-censored individuals (¢; = 0),

f; = 718 1(4; B, ar, by)

1i — D)
moi + 1S 1(t; B, ar, by) + 1S (8 B, az, by)

N 7028 2(t13 B2, a2, b2)

H2i

w0 + 1S 1 (1 B ar, by) + 708 o (833 Bay o, )
foi = 1 = fin; — fio.
where t; = L; (the last observation time). The expected complete-data information matrix is
(7 (1-my) T
- 1L =7y i\ e (Z.27).
on ; i Mol — 7o) o
The missing information is the conditional variance of the score:
O (A= ) i
. ( i = ) —Hith )@(ZZ.T).
s ; —fhifloi (1l = fi;) o
Hence,

I(}’) — I(V) _ I(V)

obs com mis*

A.l Incidence part (parameters yi,7y)

The matrices J,,,,, J,,,,, and J,,,, are expressed in terms of the model probabilities 7;; and the posterior
probabilities fi;;. For right-censored individuals (6; = 0), the posterior probabilities are computed as

_ 7S () " 728 2(1;)
moi + 1S 1 () + 7S (t)’ Hai oi + 1S 1(8) + 128 (1)

A

Hii

foi = 1 = fir; — fla,
where t; = L; is the last observation time. The expressions are:

n

Jyin = Z [ —{(1 = 6o + i + oy mi (o + M) [z - 2

i=1
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(1 = 8)ft0r + fur +u2,}m2]z, 7,

~
>
Il
INg
—

Syys = [ —{(1 = 6o + fir; + foi} ma(mo + 7T1)]Z,~ -zl

Information for the survival parameters ;. = (B, ax, by) (k = 1,2)
For each event type k = 1, 2, the contribution of a single individual to the corresponding part of the

complete-data log-likelihood is

Lyi = 0:1(U; = k)1og(S k(L3 Br» ar. br) — S k(Ri; Br ar, b)) + (1 = 6)I(U; = k) log S «(Ly; Br, ax, by).
Define the first-derivative vector

0
Vii = 0i0— A log(S (Li; Bx ax, bx) — S k(Ri; Br. ax, by)) + (1 — 5) 0, log S «(Li; B, ax, br),

and the second-derivative matrix

o0? 2
Wi = 01# 0T ————10g(S «(Li; Br» ar, br) — Sk (Ri; Br, ax, by)) + (1 = 6; )&ﬁ 0T log S «(L;; Bk, ax, by).

In Eq (4.1), the expected complete-data information part becomes

Z i Wi,

where [, = P(U; = k| O,, @) are the posterior probabilities obtained from the E-step. The missing
information part is the conditional variance of the score:

02 Qk
0¢2

—E

Var Z:ukt(l _ﬂkt)vkz ki*

o] g, 1)

Therefore, the observed information block for i is

I == juiWai = ) fusl = fu) VsV,
i=1 j=

For interval-censored individuals (6; = 1), if U; = k, then fi;; = 1 and the second term vanishes; if
U; # k, then the whole contribution is zero. For right-censored individuals, the posterior probabilities
[;; are used as given by the E-step.

The blocks for k = 1 and k = 2 are computed separately, using the respective survival functions S, S,
and the corresponding posterior probabilities fiy;, {1»;. For a specific AFT distribution (e.g., Weibull,
lognormal, loglogistic), explicit expressions for Vj; and W,; can be derived; in practice, numerical
differentiation (e.g., using the numDeriv package in R) may be employed instead.
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A.2 Survival part for event type 1 (Y = (By,ay1,b1))

Define the standardized log-time variables

log(L;) — BTX; log(R;) — BTX,
¢1<Li>=%, ¢1<Ri>=%.

Using the chain rule, the following intermediate quantities are introduced to simplify the second
derivatives. They are evaluated at the final estimate ® and multiplied by the posterior probability ;.

dp,p, = {%Sl(Li)¢1(Li)2al_2 - Sl(Li)¢l(Li)al_2}

-1
- {ﬂsl(Ri)fﬁl(Ri)zal_z - alb—lSl(Rin(Ri)a‘_z} ;

gpp = —S1(L)i (L) - b_ISI(R De1(R),

ho :an 5 dom 181(L) = 8 (R} - s 1<L,-)¢1<Li>“1-12—S1<R,->¢1<R,->al-l}gﬁlm
{S1(L) — S1(R)}

¢1(L ) 2] %ﬂhx - X7

i=1

~(1-5)%

dgray = S1(L)G1 (L) {1 = 1 (L)} log ¢1(L:) — S 1(R)P1(R)™ ™ {1 — ¢1(R)“ } log ¢ (Ry),

giay = S1(RDG1(R) log ¢1(R;) — S (L)1 (L) log ¢1(Ly),
2or o dga 1S1(L) — S1(R)} — {Sl(Li)(bl(Li)al_] -S I(Ri)(bl(Ri)ul_l}gBlal
Jﬁlal = Z [55 2
P {S1(L) = S1(R)}
+ (1= 69 (L) log ¢ (L, )] DX,

dg,p, = {Z—iSmLi)cm(Li)z”“ - Sl(Li>¢1(L,-)”“l}

- {Z—is 1(R)G1(R)*™ ™ - Sl<Ri)¢1<Ri)“l-l} :

a a
8ot = b—iSmLi)asl(Li)“l - b—jSI<R,~)¢1<R,~)“I,

" dgp 1S 1(L) = S1(R)} — {Sl(Li)¢1(Li)a'_] ) 1(Ri)¢1(Ri)a‘_1}gﬂlbl
J,Blbl = Z 0i 2
{S1(L) = S1(R)}
a .

¢1(L )al 1] _/llle

i=1

~(1-5) ™

dp,p, = {Z_isl(Li)¢l(Li)2al_l - Sl(Li)¢1(Li)al_l}
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ai

-1
— {Z—isl(&)«m(&)hl‘l —~ —151(R1->¢1(Ri)“1—1},
8o, = S-S 1LIGIL)" = TS (R (R)",
1 1

N[ dppy 1S 1(L) = S1(R)Y = {S 1(L)@1 (L)™ = S 1(R)G1(R)™} 8oy,
J1 = 0
" Z [ (S1(L) - S1(R)Y

“a-ay Ly @y “l/fn,

dupy = {S (L)1 (L) Tog ¢i(Ly) — S 1Ly (L) log ¢ (L))
—{S1(R)G1(R)" Tog $1(R;) — S 1(R)p1 (R)* log ¢1(R)}

Zarby = S1(R)G1(R)™ log ¢1(R;) — S 1(L)d1 (L) log ¢1(Ly),

Jun = i [5i apy (S1(L) = S1(R)} = {S 1(Li)¢1(Li)a‘2— S1(R)G1(R)™} gayby
P { 1(Li) — S1(R)}

+(1-6)¢1(L)" log ¢y (L) | /le

duyay = S1(R)SIR)™ {log ¢1(R)F {1 — ¢1 (R} — S 1(L)d1 (L) {log 1 (L)Y {1 = 1(L)™}
Saray = S1(R)P1(R) log ¢1(R;) — S (L)1 (L) log ¢1(Ly),
B - mar 1S 1(L) = S1(R)} = {S1(L)p1(L)™ log @1 (L;) — S 1(R)P1(R)™ 1og ¢1(R)} gaya,
Ja1a1 = Z [61 2
= {S1(L) — S1(R)}

— (1 = )1 (L) {log ¢y (L)} |fnys-

A.3 Survival part for event type 2 (Y, = (B2, a3, b))
Analogously, define

log(L) - 57 X; log(R) - 7 X

dr(Ly) = by $2(R;) = by

The expressions are obtained by replacing subscript 1 with 2 and multiplying by j1,;:

ay —

1
dp.p, = {@Sz(Li)@(Li)z“ﬂ - Sz(L»asz(Li)“H}

ay —

2

1
{b2 2(R)P2(R)* % — Sz(Ri)ff’z(Ri)az_z} ,

. a e
8oy = —S2(L)da(L)>" — 285 (R)ba(R)™",
bz b,
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"r dpp 1S2(Li) — S2(R)) — {S 2(L)ga (L)~ = S (R (R } 8p:p
Jﬁzﬁz = Z 0 2
{S2(Li) — S2(R)}

i=1

a
—zﬁz,x '

a22

—(1=¢;

dp,a, = S2(L)ga(Li)> " {1 = ¢o(Li)}og ¢o(Li) — S 2(R)G2(R)™ {1 — ¢a(R))}log ¢a(R)),
8Brar = S2(R)P(R)™ log ¢r(R;) — S2(Li)po(Li)™ log ¢(Ly),

dp,a, 1S2(Li) — S2(Ry)} — {S 2L (L)t - SZ(Ri)¢2(Ri)a2_1} 8prar
Jﬂzaz = Z [61' 2
{S2(L) — S2(R)}

i=1

(1= 86)da(L)™" ]10g¢2(L)] L 5, X..

-1
dp,p, = {@SZ(LI‘)%(LDZ&rl _2 SZ(Li)¢2(Li)a2_1}

ar) —

1
{ by S2(R)Pa(R)*™" — SZ(Ri)¢2(Ri)a2_l}a

2
a

Sy = —S2(L)Ba(L)™ — =S 2(R)r (R,
bz b,

dg,p, {S2(Li) — S2(R)} — {S 2(L)po (L) - S2(Ri)¢2(Ri)a2_l} 8pab
Jﬁzbz = § 0; )
{S2(Ly) = S2(R)}

i=1

—(1 - 5)2 ¢2(L e 1] 20X,

ay —

1
5 Sz(Li)(ﬁz(Lz’)az_l}

dbzbz - {b Z(L )¢2(L )2(12 b
2

ay —

1
- {b_ZS 2R (R — SZ(Ri)¢2(Ri)a2_l} ,
8o = 7S 2L(L)" = 22 RI(R)™,
2 2

Ty = Z [ 5 o (S2(1) = S (R} - {&(L»@(L»ﬂzz— S (RIGAR)") 2,
= (S2(L) - S2(R)

~6)2— ¢ (L) | ,uzl

duyp, = {S 2(L)$a (L) log ¢o(Li) — S2(Li)da(L;)* log ¢2(Li)}
— {S2(R)P2(R)™ 10g $a(R;) — S 2(R)$o (R log da(Ry)}
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8arhr, = S2(R)P2(R;)? log ¢o(R;) — S2(Li)po(Li)* log ¢r (L)),

Tupy = Z [5i Aoy, {S2(Li) = So(R)} — {S 2(Li)¢2(Li)”22— S2(R)P2(R)™} unby
i=1 {S2(Li) — Sa2(R)}

+ (1 = 6)pa(Li)™ log da(Ly) Z—zﬁz,».

duray = S2(R)P2(R)™ {log da(R)Y {1 — (R}
— S2(L)$a(Li)” {log ¢o (L)} {1 — ¢a(L)},

8aay = S2(R)P2(R)™ 1og do(R;) — S2(Li)p2(Li)™ log ¢o(L;),

Fom = Z [ 5, Qe 152(L) = S2(R)) = {Sa(L)g(L)" log ¢2<Li>2— S2:(R)$2(R)™ 10g $2(R)} g
P {S2(Ly) — S2(R)}

— (1 = 6)¢a(L)™ {log ¢a(L)Y |-

All other elements of J(®) are zero. The expressions above are directly programmable and, when
evaluated at the final EM estimate ©, give the observed Fisher information matrix. Its inverse provides
the estimated asymptotic covariance matrix of ®, and standard errors are obtained as the square roots of
the diagonal elements.

E% ©2026 the Authors, licensee AIMS Press. This
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